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1. SECOND MINISTERIAL MEETING FOR CREATION OF SISTEMA ECONOMICO 
LATINAMERICANO (SELA) BEGAN TODAY, OCT. 15, A COUPLE OF HOURS 
LATE. (SELA WORKING GROUP, WHICH RECONVENED HERE OCT. 12, WAS IN 
SESSION UNTIL FOUR O'CLOCK THIS MORNING AND IS MEETING AGAIN THIS 
AFTERNOON.) EMBASSY WAS ISSUED INVITATION TO INAUGURAL MINISTERIAL 
SESSION, TOGETHER WITH REST OF LOCAL DIPLOMATIC MISSIONS. 

MINISTERIAL SESSIONS ARE SCHEDULED THROUGH OCTOBER 17, WITH 

FIRST MEETING OF PRINCIPAL SELA ORGAN, LATIN AMERICAN COUNCIL, 

PLANNED FOR OCTOBER 18. DELEGATES FROM TWENTY-FIVE LATIN AMERICAN 
COUNTRIES ARE ATTENDING. 

2. IN RESPONSE TO WELCOMING REMARKS BY PANAMANIAN PLANNING 
MINISTER BARLETTA, COLOMBIAN ECONOMIC DEVELOPMENT MINISTER 
RAMIREZ OCAMPO REAFFIRMED THAT RETURN OF CANAL ZONE TO PANAMANIAN 
SOVEREIGNTY WAS IDEAL OF ALL REPRESENTED AT MEETING. HE ALSO 
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RECIPROCAL TARIFF PREFERENCES TO LESS PROSPEROUS 
MEMBERS. DURING DISCUSSION OF ADOPTION OF AGENDA FOR MINIS- 
TERIAL MEETING, VENEZUELAN DELEGATE SUGGESTED THAT MINISTERS 
ESTABLISH ONLY GENERAL OUTLINES FOR DETERMINING SELA BUDGET. 
MEXICAN DELEGATE SUGGESTED THAT WORKING GROUP CONTINUE TO 
CONSIDER THIS QUESTION AND DRAFTING OF MORE DETAILED ORGANI- 
ZATIONAL REGULATIONS, WITH RECOMMENDATIONS TO BE 
PRESENTED TO A JANUARY MEETING OF LATIN AMERICAN COUNCIL. 
FOLLOWING SESSION, MINISTER BART. ETTA TOLD EMBOFF THAT SIGNING 
OF SELA CHARTER WOULD TAKE PLACE FRIDAY AFTERNOON, OCTOBER 17, 
AND INVITED AMBASSADOR TO ATTEND CEREMONY. 

3. INITIAL LOOK AT COPY OF LATEST VERSION OF DRAFT CHARTER WHICH 
EMBOFF OBTAINED INDICATES MINISTERS ARE BEING PRESENTED RATHER 
COMPLICATED COMPROMISE FORMULA ON VOTING IN LATIN AMERICAN 
COUNCIL, CALLING FOR UNANIMITY ON ESTABLISHING GENERAL 
POLICIES, COMMON POSITIONS REGARDING OUTSIDE ENTITIES, AND ON 
ACCEPTING CHARTER AMENDMENTS, AND FOR TWO-THIRDS VOTE OF 
MEMBERS PRESENT OR ABSOLUTE MAJORITY OF ALL MEMBERS, WHICHEVER 
GREATER, FOR MOST OTHER MATTERS. (A CUBAN PROPOSAL TO WORKING 
GROUP EARLIER IN WEEK CALLED FOR DECISION BY SIMPLE MAJORITY 

ON MOST QUESTIONS.) DRAFT STILL CONTAINS ALTERNATE LANGUAGE 
ON WHETHER CHARTER CAN BE SIGNED WITH RESERVATIONS. COPY OF 
DOCUMENT ( SELA/GT/DT/ 1 3/REV . 1 ) POUCHED TO ARA/ECP. 

4. COMMENT: IN CONVERSATIONS WITH DELEGATES AND OBSERVERS AT 
TODAY'S PUBLIC SESSION, THERE WAS GENERAL CONCENSUS THAT SELA 
WILL FORMALLY ESTABLISH ITSELFTHIS TIME AROUND. MAJOR POINT OF 
DEBATE APPEARS TO BE SIZE OF BUDGET AND THEREFORE SIZE OF 
SECRETARIAT AND ULTIMATELY QUESTION OF HOW ACTIVE ORGANIZATION 
WILL BE. CARACAS IS CONSIDERED MOST LIKELY SITE FOR SECRETARIAT; 
MINISTER BARLETTA HAS ALREADY INDICATED PUBLICLY THAT PANAMA 
WILL NOT ACTIVELY CAMPAIGN THAT SELA BE LOCATED HERE. 

JORDEN 

NOTE BY OC/T: NOT PASSED ALL ARA POSTS. 
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